Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 MEXICO 00058 041636Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 
INR-07 NSAE-00 USIA-15 XMB-04 OPIC-06 SP-02 CIEP-02 
LAB-04 SIL-01 OMB-01 PA-02 PRS-01 AGRE-00 FEAE-00 
ERDA-07 /076W 

041645Z 068763 /65 

R041520Z JAN 77 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 9485 
INFO TREASURY DEPT WASHDC 

UNCLAS MEXICO 0058 
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TAGS: EGEN MX 

SUB J : JLP PREDICTS ECONOMIC RECOVERY IN TWO YEARS. 

1 . SUMMARY. IN TWO RECENT MEETINGS, LOPEZ-PORTILLO HAS 
STATED THAT THE MEXICAN ECONOMY WILL HAVE RECOVERED IN TWO 
YEARS, AND THAT SOME IMPROVEMENT IN THE SITUATION CAN BE 
EXPECTED BY MID-77. END SUMMARY. 

2. PRESIDENT LOPEZ-PORTILLO TOLD A DELEGATION FROM THE 
MEXICAN CONGRESS ON DECEMBER 31. THAT IT WILL TAKE TWO 
YEARS TO "RECONSTITUTE" THE MEXICAN ECONOMY. HE SAID THE 
NEXT SIX MONTHS WOULD BE PARTICULARLY DIFFICULT. BUT THAT 
BY JUNE OR JULY, ONE WILL BE ABLE TO SEE THE "OTHER FACE" 

OF THE DEVALUATION. 

3. JLP CALLED THE 1977 BUDGET NEITHER DEFLATIONARY, NOR 
INFLATIONARY BECAUSE IT IS AIMED AT INCREASING PRODUCTION. 

THIS IS, HE SAID, THE ONLY AND MOST INTELLIGENT WASY TO 
OVERCOME INFLATION. HE WENT ON TO NOTE THAT MEXICO CAN 
BE SELF-SUFFICIENT IN FOODSTUFFS AND IN ENERGY, AND 

THIS PROVIDES THE BASIS FOR A STRONG ECONOMY. HE 
RELATED THE RECOVER IN TWO YEARS TIME TO TWO 
UNCLASSIFIED 
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AGRICULTURAL SEASONS. 

4. LOPEZ-PORTILLO CALLED THE "MODEST" MINIMUM WAGE 
INCREASE A LESSON IN RESPONSIBILITY THAT BEGINS A 
PROCESS OF SOLIDARITY WHICH CAN BREAK THE INFLATIONARY 
SPIRAL. 
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5. JLP TOUCHED ON SIMILAR THEMES IN A MEETING WITH 
FEMALE JOURNALISTS SEVERAL DAYS EARLIER. HE TOLD THE 
JOURNALISTS THAT THE ECONOMIC SITUATION WILL BE BETTER 
BY JUNE OR JULY, AND THAT MEXICO HAS TO EXPORT CRUDE 
OIL IN ORDER TO BE ABLE TO STOP EXPORTING IT AT 
A FUTURE DATE. 
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